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PHILADELPHIA GAS WORKS

PROPOSED
CAPITAL BUDGET

EISCAL YEAR 2017 AND FORECAST 2018 THROUGH 2022

2017 2018 - 2022
CAPITAL BUDGET FORECAST TJOTAL 6 YEARS

GAS PROCESSING

ADDITIONS 178,000 10,350,000 10,528,000

REPLACEMENTS 5,678,000 16,900,000 22,578,000

TOTAL 5,856,000 27,250,000 33,106,000
DISTRIBUTION

ADDITIONS 10,394,000 55,672,000 66,066,000

REPLACEMENTS 82,296,000 440,765,000 523,061,000

GROSS TOTAL 92,690,000 496,437,000 589,127,000

LESS: SALVAGE

LESS: CONTRIBUTIONS*

LESS: REIMBURSEMENTS™ (2,249,000) {11,959,000) (14,208,000)

NET TOTAL 90,441,000 484,478,000 574,918,000
FIELD SERVICES

ADDITIONS 1,786,000 10,504,000 12,290,000

REPLACEMENTS 5,251,000 30,124,000 35,375,000

GROSS TOTAL 7,037,000 40,628,000 47,665,000

LESS: SALVAGE

LESS: CONTRIBUTIONS™

NET TOTAL 7,037,000 40,628,000 47,665,000
FLEET OPERATIONS

ADDITIONS 80,000 80,000

REPLACEMENTS 5,803,000 14,078,000 19,881,000

GROSS TOTAL 5,883,000 14,078,000 19,961,000

LESS: SALVAGE

NET TOTAL 5,883,000 14,078,000 19,961,000



PHILADELPHIA_GAS_WORKS

PROPOSED
CAPITAL BUDGET

FISCAL YEAR 2017 AND FORECAST 2018 THROUGH 2022

2017 2018 - 2022
CAPITAL BUDGET FORECAST TOTAL 6 YEARS

OTHER DEPARTMENTS

ADDITIONS 1,959,000 2,190,000 4,149,000

REPLACEMENTS 4,825,000 8,851,000 13,676,000

TOTAL 6,784,000 11,041,000 17,825,000
TOTAL

ADDITIONS 14,397,000 78,716,000 93,113,000

REPLACEMENTS 103,853,000 510,718,000 614,571,000

GROSS TOTAL 118,250,000 589,434,000 707,684,000

LESS: SALVAGE

LESS: REIMBURSEMENTS** {2,249,000) (11,959,000) (14,208,000)

LESS: CONTRIBUTIONS*

NET TOTAL 116,001,000 577,475,000 693,476,000

* CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS
** REIMBURSEMENT TO PGW FOR RELOCATING STRUCTURES & EQUIPMENT AND/OR LOAD

GROWTH



PARTM

P IN

ADDITIONS
REPLACEMENTS

TOTAL GAS PROCESSING

DISTRIBUTION
ADDITIONS
REPLACEMENTS

GROSS TOTAL DISTRIBUTION
LESS: SALVAGE

LESS: CONTRIBUTIONS”|

LESS: REIMBURSEMENT™

NET TOTAL DISTRIBUTION

FIELD SERVICES
ADDITIONS
REPLACEMENTS

GROSS TOTAL FIELD SERVICES
LESS SALVAGE
LESS: CONTRIBUTIONS"|

NET TOTAL FIELD SERVICES

2016 AMENDED
BUDGET

324,000
£.582,000

5,906,000

10,300,000
80420000

90,720,000

18,299,000}

82,421,000

1,745,000
4,960,000

6,705,000

6,705.000

PHILADELPHIA GAS WORKS
PROPOSED CAPITAL BUDGET
BUDGET/FORECAST COMPARISON

2017

2017

EORECAST ~ BUDGET

489,000
453,000

7,942,000

10,429.000
19,819,000

90,248,000

90,248,000

1,783,000
4.999.000

6,782,000

6,782,000

178,000
2.678.000

5,656.000

10,394,000
Be.236.000

92 690,000

[2.249.000)

90,441,000

1,786,000
$.251.000

7.037,000

7,037,000

2017 BUDGET vs 2016 AMENDED BUDGET
AMOUNT FPERCENT
DIFFERENCE IFFEREN

{146.000) -45.1%

$6.000 17%

(50,000) 0.8%

894,000 0.9%

1,876,000 2%

1,970.000 2.2%

N/A

MA

£.050.000 72

8,020,000 9.7%

41,000 2.2%

291,000 59%

332,000 50%

N/A

A

332,000 50%

17 17 T
AMOUNT PERCENT
QIFFERENCE  DIFFERENCE

(311,000) -63.6%
(1.775.000) 238%
{2,085,000) «26.3%
{35.000) 0.3%
2,477,000 21%
2,442 000 2.7%|
N/A
N/A
{2.249.000) NiA
193,000 0.2%
3.000 0.2%
252000 50%
255,000 3.8%
N/A
73
255,000 8%




DEPARTMENT

FLEET OPERATIONS
ADDITIONS
REPLACEMENTS

3ROSS TOTAL FLEET OPERATIONS
LESS: SALVAGE

NET TOTAL TRANSPORTATION|

OTHER
ADDITIONS
REPLACEMENTS

TOTAL OTHER|

TOTAL
ADDITIONS
REPLACEMENTS

GROSS TOTAL

LESS: SALVAGE
LESS: REIMBURSEMENT™
LESS: CONTRIBUTIONS"

NET TOTAL

PHILADELPHIA GAS WORKS

PROPOSED CAPITAL BUDGET

BUDGET/FORECAST COMPARISON

2017 BUDGET vs 2018 AMENDED BUDGET

2016 AMENDED 2017 2017 AMOUNT
BUDGET  FORECAST  BUDGET  DIFFERENCE
750,000 80,000 {670,000}
2412000 4,795,000 5803000 |  (1.608.000)]
8,162,000 4,795,000 5,883,000 {2,279,000)
8,162.000 4,795,000 5,882,000 {2,279,000)
4,733,000 368,000 1,959,000 {2,774,000)
£.885.000 3529000 4625000 | (2.060.000)]
11,618,000 3.897.000 6,784,000 4,834,000}
17,852,000 13,065,000 14,397,000 {3,455,000)
108755000 f 100595000 | 10388 {1.406,000)|
123,111,000 113,664,000 118,250,000 (4,861,000)
{8,299,000) {2,249,000) 6,050,000
114,812.000 113,664,000 116,001,000 1,189,000

* CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS
** REIMBURSEMENT TO PGW FOR RELOCATING STRUCTURES & EQUIPMENT AND/OR LOAD GROWTH

PERCENT
DIFFERENCE

-27.9%

-58 5%

-41.6%

=39%

129%

1.0%

2017 BUDGET va 2017 FORECAST
AMOUNT PERCENT
DIFFERENCE  DIFFERENCE

60,000 WA
1,088,000 22.%
A

1,088,000 22.7%
1,891,000 4323%
1296.000 )
2887000 74.1%
1,328,000 10.2%|
3.258,000 a2
4,586,000 4.0%
N/A

(2.249,000) N/A
A

2.337.000 21%
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CATEGORY
53-01 NATURAL GAS
MEASUREMENT AND
CONTROL FACILITIES

53-02 SUPPLEMENTAL GAS
FACILITIES

53-03 BUILDING AND
GROUNDS

53-04 MISC CAPITAL
REQUIREMENTS

TOTAL GAS PROCESSING

GAS PROCESSING DEPARTMENT

FISCAL YEAR 2017 CAPITAL BUDGET

SUMMARY
COST OF
ADDITIONS REPLACEMENTS REMOVAL TJOTAL
54,000 5,313,000 5,367,000
124,000 365,000 489,000
178,000 5,678,000 5,856,000
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(s}

GP-2
53-02-1-01
53-02-2-01
53-02-2-02
53-02-2-03
53-02-2-04
53-02-2-05
53-02-2-06
53-02-2-07

§3-02-2-08

GP-4

§3-04-1-01

53-04-2-01

GAS PROCESSING DEPARTMENT
FISCAL YEAR 2017 CAPITAL BUDGET

SUPPLEMENTAL GAS FACILITIES
INSTALL BLOCK VALVE UPSTREAM OF V-101-RICHMOND
REPLACE H-2 HEATER-RICHMOND
DCS UPGRADES-RICHMOND
RELOCATE LNG CONTROL ROOM TRANSFORMERS-PASSYUNK
REPLACE FOAM WATER PIPING-PASSYUNK
REPAIR LNG TANK DIKE-PASSYUNK
UPGRADE QIL RECOVERY AST SYSTEM-PASSYUNK
REMOVE & REPLACE ELECTRICAL PANEL 203813-PASSYUNK

REPLACE P-106 PUMP-RICHMOND

MISCELLANEQUS CAPITAL REQUIREMENTS

MISCELLANEQUS CAPITAL ADDITIONS

MISCELLANEOUS CAPITAL REPLACEMENTS

TOTAL GP-2

TOTAL GP-4

TOTAL GAS PROCESSING DEPARTMENT

AMOUNT

54,000
1,215,000
876,000
635,000
975,000
83,000
178,000
105,000

1,245,000

5,367,000

124,000

365,000

488,000

5,856,000
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52-20

52-21

52-22

52-23

52.24

52-29

52.99

CATEGORY

GAS MAINS - HIGH
PRESSURE {(WITH
ASSOCIATED VALVES
AND REGULATORS}

GAS MAINS - LOW
AND INTERMEDIATE
PRESSURE - 8 INCH
AND SMALLER

GAS MAINS - LOW
AND INTERMEDIATE
PRESSURE - 12 INCH
AND LARGER

CUST MTR & REG INSTALL,

PRESSURE REGULATION
& CORROSION CONTROL
FACILITIES
SERVICES

OTHER DISTRIBUTION
FACILITIES

COST OF REMOVAL
AND ABANDONMENT

SALVAGE

TOTAL DISTRIBUTICN

DISTRIBUTION DEPARTMENT

FISCAL YEAR 2017 CAPITAL BUDGET

SUMMARY

ADDITIONS REPLACEMENTS GROSS TOTAL REIMBURSEMENT™ CONTRIBUTIONS® SALV. NET TOTAL
1,253,000 20,445,000 21,698,000 21,698,000
2,124,000 36,063,000 38,187,000 (1.841,000) 36,346,000
23,000 1,813,000 1,836,000 (408,000) 1,428,000
586,000 920,000 1,505,000 1,505,000
6,157,000 21 .714.000L 27,871,000 27,871,000
252,000 1,341,000 1,593,000 1,593,000
10,394,000 82,296.000 82,680,000 (2,249,000) 90,441,000

* CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS
* REIMBURSEMENT TO PGW FOR RELOCATING STRUCTURES & EQUIPMENT AND/OR LOAD GROWTH

n
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52.23

52.24

52-29

ATl RY
GAS MAINS - HIGH ADDITIONS
PRESSURE (WITH REPLACEMENTS
ASSOCIATED VALVES
AND REGULATORS) TOTAL
GAS MAINS - LOW ADDITIONS
AND INTERMEDMATE REPLACEMENTS
PRESSURE - 8 INCH
AND SMALLER TOTAL
GAS MAINS - LOW ADDITIONS
AND INTERMEDIATE REPLACEMENTS
PRESSURE - 12 INCH
AND LARGER TOTAL
CUSTMTR & REG INST ADDITIONS
PRESSURE REGULA-  REPLACEMENTS
TION AND CORRCSION
CONTROL FACILITIES TOTAL
SERVICES ADDITIONS
REPLACEMENTS
TOTAL
OTHER DIETRIBUTION ADDITIONS
FACILITIES REPLACEMENTS
TOTAL
GROSS TOTAL DISTRIBUTION

COST OF REMOVAL AND ABANDONMENT

LESS: SALVAGE

LESS: CONTRIBUTIONS*
LESS: REIMBURSEMENT™

NET TOTAL DISTRIBUTION

2016 AMENDED

16.104,000

2,068,000
28584.000

31,712,000

7.000

8542000
8,551,000

602,000

1,608.000

,280.000
£1.970.040

28,258,000

211,000

2,487,000

90,720,000

(E209.000)|

82.421.000

DISTRIBUTION DEPARTMENT
FISCAL YEAR 2017
T COMPARISON

M7

1,371,000
14,8500

20,223,000

2,099,000
L.763,000

35,882,000

8,000
1,111,000

117,000

615,000
L0150

1,634,000

6,327,000
24,096,000

30.373.000

11,000
1,008,000

1.019,000

0,248,000

e o o o

$0.248.000

21,698,000

2,124,000

062,000
38,187,000

23,000
1813000

1,836,000

585,000
£20.000

1,505,000

6,157,000
21714000

27.871,000

252,000
1,341,000

1,592,000

92,690,000
Q

0
0

(2240000

90.441.000

* DISTRIBUTION DEPARTMENT CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS
** REIMBURSEMENT TO PGW FOR RELOCATING STRUCTURES & EQUIPMENT ANDVOR LOAD GROSVTH

3,594,000

56,000

6,475,000

16,000
o0
(6.715,000)

{17,000y
186.0001)

{103,000}

{123.000)
(264,000

(347.000)

41,000

{894,000

1,870,000

8.020.000

DEEE.

10.7%

19.9%

27%

20.4%

228.6%

-78.5%

-2.8%

<6.4%

-2.0%

-1.4%

194%
A%

-35.9%

22%

5 Bes
¥ §£8

5 %
CIFFERENCE DIFE,

{118,000) £.6%
L592.000 8.5%
1,475,000 7.2%
25,000 12%
2.2650,000 §.7%
2,305,000 64%
17,000 263.3%
702,000 §3.2%
718,000 64.4%
{30,000} -49%
159,000 7%
{129,000) 7.9%
{170,000} 27%
j D%
{2,502,000) 82%
241,000 2190.9%
574,000 56.3%
2,442,000 2.7%]
0 NIA|
0 M/A|
0 WA
(2.245.0004) DA
193,000 0.2%




DISTRIBUTION DEPARTMENT
FISCAL YEAR 2017 CAPITAL BUDGET

GAS MAINS - HIGH PRESSURE (WITH ASSOCIATED VALVES AND
D-20 REGULATORS

52-20-1-01 INSTALLATIONS TO PROVIDE FOR AHEAD-OF-PAVING AND
EXTENSIONS TO SUPPLY ADDITIONAL LOADS

52-20-2-01 ENFORCED RELOCATIONS CAUSED BY CITY AND STATE WORK
52-20-2-02 INCREMENTAL REPLACEMENT OF 12" HP CAST IRCN MAIN

52-20-2-03 INCREMENTAL REPLACEMENT OF 30" HP CAST IRON

GROSS TOTAL D-20

52-20-2-97 LESS: REIMBURSEMENT"*
LESS: POTENTIAL CUSTOMER CONTRIBUTIONS

NET TOTAL D-20

GAS MAINS - LOW AND INTERMEDIATE PRESSURE -
D-21 8 INCH AND SMALLER

52-21-1-01 MAINS TO SUPPLY NEW CUSTOMERS AND TO PROVIDE FOR
INCREASED CAPACITY

52-21-2-01 ENFORCED RELOCATIONS CAUSED BY CITY, STATE AND OTHER
WORK

52-21-2-02 PRUDENT MAIN REPLACEMENTS

52-21-2-03 LONG TERM INFRASTRUCTURE PLAN - ACCELERATED CAST IRON

52-21-2-04 LTIIP-INCREMENTAL CAST IRON MAIN REMOVAL

GROSS TOTAL D-21
52-21-2-97 LESS: REIMBURSEMENT**

NET TOTAL D-21

AMOUNT

1,253,000

2,551,000
8,719,000

9,175,000

21,698,000

21,698,000

2,124,000

6,156,000

14,338,000

4,628,000

10,941,000

38,187,000

(1,841,000)

36,346,000

FEET UNITS

10,620

4,468
19,000

7,340

8,592

29,231

70,979
23,408

19,312-Small
10,032-Large

13
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DISTRIBUTION DEPARTMENT
FISCAL YEAR 2017 CAPITAL BUDGET

GAS MAINS - LOW AND INTERMEDIATE PRESSURE -
D-22 12 INCH AND LARGER

4 52-22-1-01 TO SUPPLY NEW CUSTOMERS AND TO PROVIDE FOR
INSTALLATION OF MAINS AHEAD-QOF-PAVING

3 52-22-2-01 ENFORCED RELOCATIONS CAUSED BY CITY, STATE AND OTHER
WORK

3 52-22-2-02 MAIN FOR MAJOR ENFORCED RELOCATION

GROSS TOTAL D-22
LESS: REIMBURSEMENT**

NET TOTAL D-22

CUSTOMER METERING & REGULATOR INSTALLATION,
AND PRESSURE REGULATION & CORROSION CONTROL
D-23 FACILITIES (NOT INCLUDED IN D-20 OR D-22)

4 52-23-1-01 CUSTOMER METERING AND REGULATOR INSTALLATION
1 52-23-2-01 REPLACEMENT/REHABILITATION OF HIGH PRESSURE MAIN VALVES

2 52-23-2-02 REPLACEMENT OF VARIOUS PRESSURE REGULATING AND
CORROSION CONTROL FACILITIES

GROSS TOTAL D-23

LESS: REIMBURSEMENT"

LESS: POTENTIAL CUSTOMER CONTRIBUTIONS”
NET TOTAL D-23

AMOUNT  FEET UNITS

23,000

1,333,000

480,000

1,836,000

(408,000)

1,428,000

585,000
506,000

414,000

1,505,000

1,505,000

92

658

300



DISTRIBUTION DEPARTMENT
FISCAL YEAR 2017 CAPITAL BUDGET

D-24 SERVICES

52-24-1-01 INSTALLATION OF NEW 1-1/4" AND SMALLER SERVICES, HIGH,
INTERMEDIATE AND LOW PRESSURE

52-24-1-02 INSTALLATION OF NEW 2 INCH AND LARGER SERVICES, HIGH,
INTERMEDIATE AND LOW PRESSURE

52-24-2-01 RENEWAL OF 1-1/4" AND SMALLER SERVICES FOR PRUDENT
REASONS, AS A RESULT OF LEAK SURVEYS, CUSTOMER
COMPLAINTS OR CITY AND STATE WORK

52-24-2-02 RENEWAL OF 2" AND LARGER SERVICES

52-24-2-03 RENEWAL OF 1-1/4" AND SMALLER SERVICES FOR PRUDENT
INCREMENTAL SERVICE WORK

GROSS TOTAL D-24
LESS: REIMBURSEMENT**

NET TOTAL D-24

D-29 OTHER DISTRIBUTION FACILITIES

52-29-1-01 ADDITIONAL TOOLS AND WORK EQUIPMENT

52-29-2-01 REPLACEMENT OF OBSOLETE TOOLS, RADIOS, AND WORK
EQUIPMENT

NET TOTAL D-29

52-99-2-99 REMOVAL AND ABANDONMENTS

GROSS TOTAL DISTRIBUTION DEFARTMENT
LESS: REIMBURSEMENT*"

LESS: POTENTIAL CUSTOMER CONTRIBUTIONS*
LESS: SALVAGE

NET TOTAL DISTRIBUTION DEPARTMENT

52-98-2-98

* DISTRIBUTION DEPARTMENT CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS

AMOUNT

4,074,000

2,083,000

19,274,000

1,098,000

1,342,000

27,871,000

27,871,000

252,000

1,341,000

1,593,000

92,690,000
(2,249,000)

90,441,000

FEET UNITS

1,129

142

7,832

121-Plastic
16-Steel

799

47

* REIMBURSEMENT TO PGW FOR RELOCATING STRUCTURES & EQUIPMENT AND/OR LOAD GROWTH

15
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FIELD SERVICES DEPARTMENT
FISCAL YEAR 2017 CAPITAL BUDGET

SUMMARY
CATEGORY ADDITIONS REPLACEMENTS TOTAL

50-30 METERS & INSTALLATION 1,490,000 2,527,000 4,017,000
50-32 SERVICE REGULATORS AND 41,000 32,000 73,000

INSTALLATION
50-33 COMMERCIAL & INDUSTRIAL 115,000 157,000 272,000

TELEMETERING SYSTEMS
50-34 METER SHOP EQUIPMENT 162,000 162,000
50-36 AUTOMATIC METER READING 140,000 2,373,000 2,513,000
50-99 COST OF REMOVAL

GROSS TOTAL FIELLD SERVICES 1,786,000 5,251,000 7,037,000

LESS: SALVAGE

LESS: CONTRIBUTIONS*
NET TOTAL FIELD SERVICES 1,786,000 5,251,000 7,037,000

* FIELD SERVICES DEPARTMENT CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS



CATEGORY
METERS ADDITIONS
REPLACEMENTS
TOTAL
SERVICE REGULATORS ADDITIONS
AND INSTALLATIONS REPLACEMENTS
TOTAL
TELEMETERING ADOITIONS
AND INSTALLATIONS REPLACEMENTS
TOTAL
METER SHOP ADDITIONS
EQUIPMENT REPLACEMENTS
TOTAL
AUTOMATIC METER ADDITIONS
READING REPLACEMENTS
TOTAL
COST OF REMOVAL
GROSS TOTAL FIELD SERVICES
LESS: SALVAGE
LESS: CONTRIBUTIONS®
NET TOTAL FIELD SERVICES

FIELD SERVICES DEPARTMENT

FISCAL_YEAR 2017
BUOGET/FORECAST COMPARISON
2017 BUDGET vy 2016 AMENDED BUDGET 2017 BUDGET v3 2017 FORECAST
2016 AMENDED 27 2017 $ % $ L
BUDGET ~ EQRECAST ~ BUDGET  DIFFERENCE IEE DIEEERENCE DIEE,
1,431,000 1,456,000 1,490.000 59,000 41% 34,000 2.3%
2374000 |  22m000| 2527000 153000 4% 168000 L%
3,805,000 2,815,000 4.017,000 212,000 56% 202,000 53%
56,000 64,000 41,000 (15,0007 «26.8% {22,000} «35.8%
22000 26000 2000 2000 29.1% 8000 2%
79,000 90,000 73,000 {6.000) -7.0% {17.000) -18.9%
118,000 121,000 115,000 (3.000) -2.5% {6,000} -5.0%
165,000 169,00 167,000 .00} 4% 12,000} 21%
284,000 290,000 272.000 §12,000) -4.2% {16.000) £.2%
0 0 0 L] N/A 0 NIA
£5.000 £6.000 162,000 97000 1492% £6.000 145.5%
65,000 £6,000 162,000 7,000 1492% 96,000 145.5%
140,000 142,000 140,000 o 0.0% {2.000) «1.4%
2300 pamoe0| 237000 41,000 18% {£.000) £3%
2,472,000 2.521,000 2,513.000 41,000 1.7% {8,000) 0.3%
] 0 0 0 N '} Nia|
6,705,000 6,782,000 7,037,000 332,000 5.0% 255,000 3.0%
L] o o 0 NIA 1} N/A
[} 9 [} ) A 0 A
£.705.000 6.762.000 7.031.000 332,000 50% 255,000 2.8%

* FIELD SERVICES DEPARTMENT CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS
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30

50-30-1-01

50-30-2-01

c-32
50-32-1-01

50-32-2-01

C-33

50-33-1-01

50-33-2-01

C-34

50-34-2-01

36

50-36-1-01

50-36-2-01

50-99-2-99

50-98-2-98

FIELD SERVICES DEPARTMENT
FISCAL YEAR 2017 CAPITAL BUDGET

METERS

PURCHASE AND INSTALLATION OF METERS TO PROVIDE FOR
NEW CUSTOMERS

PURCHASE METERS TO SUPPORT AUTOMATIC METER READING
TOTAL C-30
SERVICE REGULATORS
PURCHASE AND INSTALLATION OF SERVICE REGULATORS

PURCHASE VARIOUS SIZE SERVICE REGULATORS AS REPLACEMENTS
TOTAL C-32

COMMERCIAL & INDUSTRIAL TELEMETERING SYSTEMS

PURCHASE AND INSTALLATION OF EQUIPMENT AND
INSTRUMENTATION

REPLACE METRETEK UNITS, EQUIPMENT, AND INSTRUMENTATION
TOTAL C-33

METER SHOP EQUIPMENT

REPLACEMENT OF OBSOLETE SHOP EQUIPMENT & ACCESSORIES USED FOR AMR

TOTAL C-34
AUTOMATIC METER READING
PURCHASE AND INSTALLATION OF ERT DEVICES FOR AMR
REPLACE AMR DEVICES
TOTAL C-36
COST OF REMOVAL

GROSS TOTAL FIELD SERVICES DEPARTMENT

LESS: ESTIMATED SALVAGE
LESS: CONTRIBUTIONS®

NET TOTAL FIELD SERVICES DEPARTMENT

AMOUNT

1,490,000

2,527,000

4,017,000

41,000

32,000

73,000

115,000

157,000

272,000

162,000

162,000

140,000

2,373,000

2,513,000

7,037,000

=
7,037,000
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73-01-1-02

73-01-2-01

73-01-2-02

73-01-2-03

73-98-2-98

FLEET OPERATIONS DEPARTMENT
FISCAL YEAR 2017 CAPITAL BUDGET

MOBILE EQUIPMENT ADDITIONS
SHOP EQUIPMENT REPLACEMENTS
MOBILE EQUIPMENT REPLACEMENTS

VEHICLE REPLACEMENTS

GROSS TOTAL FLEET OPERATIONS
LESS: SALVAGE

NET TOTAL FLEET OPERATIONS

AMOUNT
80,000
45,000

677,000

5,081,000

5,883,000

5,883,000
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OTHER DEPARTMENTS
FISCAL YEAR 2017 CAPITAL BUDGET

SUMMARY

CATEGORY

FACILITIES
INFORMATION SERVICES
CHIEF OPERATING OFFICER

VP TECHNICAL COMPLIANCE
VP REGULATORY COMPLIANCE & CUSTOMER PROGRAMS
CHEM SERVICES

TOTAL OTHER DEPARTMENTS

ADDITIONS REPLACEMENTS TOTAL
160,000 2,646,000 2,806,000
725,000 1,422,000 2,147,000

750,000 750,000

88,000 88,000
871,000 871,000
115,000 7,000 122,000
1,959,000 4,825,000 6,784,000
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72-01-1-01

72-01-1-02

72-01-2-01

72-01-2-02

72-01-2-03

72-01-2-04

72-01-2-05

72-01-2-08

72-01-2-07

72-01-2-08

72-01-2-10

72-01-2-11

72-01-2-12

72-01-2-14

72-01-2-15

OTHER DEPARTMENTS
FISCAL YEAR 2017 CAPITAL BUDGET

FACILITIES
MISCELLANEQUS CAPITAL ADDITIONS
MISCELLANEOUS CAPITAL ADDITIONS - GAS PROCESSING
MISCELLANEQUS CAPITAL REPLACEMENTS/STRUCTURAL REPAIRS
MISCELLANEOUS CAPITAL REPLACEMENTS - GAS PROCESSING
MISC CAPITAL REPL - STRUCTLUIRAL REPAIRS - GAS PROCESSING
REPLACE CARPETS- ALL LOCATIONS
REPLACE MODULAR FURNITURE
REPLACE 800 BUILDING MECHANICAL ROOM CIRCULATION PUMPS
REPLACE 800 CHW PIPING
REPLACE 1849 BUILDING STAIR TOWER STAIR
REPLACE 1800 3RD FLOOR DOMESTIC WATER PUMPS & PIPING
REPLACE 800 BUILDING ELEVATOR INTERIORS
800 BUILDING RESTROOM RENOVATIONS
SOUTH PHILADELPHIA DISTRICT OFFICE BUILDING ENVELOPE REPAIR

800 BUILDING UPS ROOM CLEAN AGENT FIRE SUPPRESSION SYSTEM

AMOUNT

150,000
10,000
366,000
46,000
57,000
70,000
80,000
354,000
108,000
289,000
268,000
91,000
455,000
400,000

62,000

TOTAL FACILITIES 2,806,000




1

47-01-1-01

47-01-1-02

47-01-1-03

47-01-2-01

47-01-2-03

47-01-2-05

47-01-2-07

31-01-1-01

31-01-1-01

31-01-1-01

31-01-2-01

13-01-2-01

13-01-2-02

13-01-2-03

10-01-1-01

10-01-1-02

10-01-1-03

10-01-1-04

OTHER DEPARTMENTS
FISCAL_YEAR 2017 CAPITAL BUDGET

INFORMATION SERVICES

MISCELLANEOUS SERVER, NETWORK, & HARDWARE ADDITIONS
MISCELLANEOUS SOFTWARE ADDITIONS

SUNGARD DISASTER RECOVERY HOTSITE

SYSQL REPLACEMENT

REPLACEMENT SAN STORAGE

MISCELLANEQUS SERVER & NETWORK HARDWARE REPLACEMENTS
MISCELLANEQOUS SOFTWARE REPLACEMENTS

TOTAL INFORMATION SERVICES

CHEMICAL SERVICES

LAB EQUIPMENT-XRF ANALYZER

LAB EQUIPMENT-NATURAL GAS CHROMATOGRAPH

LAB EQUIPMENT-ZEROQ AIR GENERATOR

ULTRARAE 3000 PHOTOIONIZATION DETECTOR

TOTAL CHEMICAL SERVICES

CHIEF QPERATING OFFICER

CONDITIONAL FUNDING FOR CAPITAL NEEDS RELATED TO SAFETY
CONDITIONAL FUNDING FOR CAPITAL NEEDS RELATED TO RELIABILITY OF SERVICE

CONDITIONAL FUNDING FOR CAPITAL NEEDS RELATED TO COST-JUSTIFIED LOAD GROWTH
TOTAL CHIEF OPERATING OFFICER

VP REGULATORY COMPLIANCE & CUSTOMER PROGRAMS

DSM DATABASE ENHANCEMENTS

PUC LIURP REPORTING UPDATES

PUC RMI PROJECTS

SELF-SERVICE ENHANCEMENTS TO PGW'S WEBSITE

TOTAL VP REGULATORY COMPLIANCE & CUSTOMER PROGRAMS

AMOUNT

58,000
1 90.000
477,000
941,000
230,000
201,000

50,000

2,147,000

29,000
79,000
7,000

7,000

122,000

250,000
250,000

250,000

750,000

148,000
41,000
629,000

53,000

871,000

31



3z

1

38-01-1-01

OTHER DEPARTMENTS
FISCAL YEAR 2017 CAPITAL BUDGET

VP TECHNICAL COMPLIANCGE

WASTE STORAGE TRAILER

TOTAL VP TECHNICAL COMPLIANCE
TOTAL OTHER DEPARTMENTS

AMOUNT

88,000

88,000

6.784,000




CATEGORY,

72.-01-1-01

201102

72-01-2-01

12.01-2402

72-01-2-03

7201204

72-01-2-05

12-01-2.06

72-01-207

72.01-2-08

72-01-2-10

01211

72-01-2-12

72-01-2-14

72-01-215

72-01-2-18

MISCELLANEQUS CAPITTAL ADDITIONS

MISCELLANEDUS CAPITAL ADDITIONS - GAS PROCESSING
MISCELLANEOUS CAPITAL REPLACEMENTS/STRUCTURAL REPAIRS
MISCELLANEOUS CAPITAL REPLACEMENTS - GAS PROCESSING
MISC CAPITAL REPL - STRUCTURAL REPAIRS - GAS PROCESSING
REPLACE CARPETS- ALL LOCATIONS

REPLACE MODULAR FURNITURE

REPLACE 60O BUILDING MECHANICAL ROOM CIRCULATION PUMPS.
REPLACE 800 CHW PIPING

REPLACE 1849 BUILDING STAIR TOWER STAIR

REPLACE 1800 3RD FLODR DOMESTIC WATER PUMPS & PIPING
REPLACE 800 BUILDING ELEVATOR INTERIORS

B00 BUILDING RESTROOM RENCVATIONS

SOUTH PHILADELPHIA DISTRICT OFFICE BUILDING ENVELOPE REPAIR
BOD BUILDING UPS ROOM CLEAN AGENT FIRE SUPPRESSION SYSTEM
*“BULDING CONSOLIDATION

REPLACE HVAC SYSTEM-800

REPLACE HVAC COMPONENTS-1800

REPLACE SWITCHGEAR-1800

REFLACE OBSOLETE LIGHTING-800

REPLACE 800 CM3 BAS

REPLACE SPLINE CEILING B00-1

TOTAL FACILITES

FACILITIES

FISCA R 2017
BUDGET/FORECA MPARISON
2017 BUDGET vs 2016 AVENDED BUDGET 207 BUDGET ve 2017 FORECAST
2016 AMENDED 2017 2007 s % $ %
BUDGET EQRECAST BUDGEY  DIFFERENCE PAEE, DIFFERENCE DIEF,
125000 127,000 150,000 25,000 200% 23,000 18.1%
9,000 10,000 10,000 1,000 11.1% u 0.0%
376,000 383,000 366,000 {10.000) 27% {17.0001 4.4%
45,000 46,000 48,000 1,000 22% 0 oo%
57.000 58,000 57,000 0 oo (1,000) 1.7%
165,000 155,000 70,000 {95.000) ST.8% {89,000} -56.0%
195,000 217,000 80,000 {115,000) 53,0% (137,000) -63.1%
0 ¢ 354,000 254,000 NA 354,000 A
0 0 108,000 108,000 NIA| 108,000 NIA
o 0 280.000 269,000 NIA 289.000 NiA
[ 0 268,000 268,000 WA 268,000 A
[ o 91,000 91,000 NA 91,000 WA
0 0 455,000 455,000 NiA 455,000 NIA
0 0 400,000 400,000 NA 400,000 A
0 0 82,000 62,000 A 62,000 A
0 o o o NIA 0 WA
786.000 262,000 0 (786.000) 100.0% (262.000) -100.0%
173,000 170,000 o {173,000) -100.0% {170,000) 100.0%
112,000 100,000 o {113,000} -1000% {100.000) -100 0%
152,000 134,000 0 {352,000} 100.0% {134,000) A00.0%
214,000 500,000 0 {214,000) A000% {500,000) -100.0%
20,000 a 0 {129,000} -1000% o A
2.739.000 2.1568,000 2.806.000 1.834.000 erow| 1806000 p1a%

800 Building, Porter Station Expansion, Call Center Relocation
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PHILADELPHIA GAS WORKS
PROPOSED 2018 - 2022 FORECAST

DEPARTMENT

GAS PROCESSING
ADDITIONS
REPLACEMENTS

TOTAL GAS PROCESSING

DISTRIBUTION
ADDITIONS
REPLACEMENTS

GROSS TOTAL DISTRIBUTION
LESS: SALVAGE

LESS: CONTRIBUTIONS*

LESS: REIMBURSEMENT**

NET TOTAL DISTRIBUTION

FIELD SERVICES
ADDITIONS
REPLACEMENTS

GROSS TOTAL FIELD SERVICES
LESS: SALVAGE

LESS: CONTRIBUTIONS®

NET TOTAL FIELD SERVICES

{(COMPARISON)

2017- 2021 2018 - 2022

FORECAST FORECAST
3,233,000 10,350,000
20,571,000 16,900,000
23,804,000 27,250,000
54,378,000 55,672,000
411,436,000 440,765,000
465,814,000 496,437,000
465,814,000 496,437,000
9,378,000 10,504,000
26,305,000 30,124,000
35,683,000 40,628,000
35,683,000 40,628,000

AMOUNT

DIFFERENCE

7,117,000
(3,671,000)

3,446,000

1,294,000
29,329,000

30,623,000

30,623,000

1,126,000
3,819,000

4,845,000

4,945,000

PERCENT

DIFFERENCE

220.1%
-17.8%

14.5%

2.4%
74%

6.6%

6.6%

12.0%
14.5%

13.9%

13.9%




PROPOSED 2018 - 2022 FORECAST

DEPARTMENT

ELEET OPERATIONS
ADDITIONS
REPLACEMENTS

GROSS TOTAL FLEET OPERATIONS
LESS: SALVAGE

NET TOTAL FLEET OPERATIONS

OTHER
ADDITIONS
REPLACEMENTS

TOTAL OTHER

TOTAL
ADDITIONS
REPLACEMENTS

GROSS TOTAL

LESS: SALVAGE
LESS: REIMBURSEMENT*"
LESS: CONTRIBUTIONS*

NET TOTAL

* CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS
** REIMBURSEMENT TO PGW FOR RELOCATING STRUCTURES & EQUIPMENT AND/OR LOAD GROWTH

PHILADELPHIA GAS WORKS

(COMPARISON)

2017- 2021 2018 - 2022

FORECAST FORECAST
16,268,000 14.078.000
16,268,000 14,078,000
16,268,000 14,078,000
1,910,000 2,190,000
14,221,000 8,851,000
16,131,000 11,041,000
68,899,000 78,716,000
488,801,000 510,718,000
557,700,000 589,434,000
557,700,000 589,434,000

AMOUNT

DIFFERENCE

{2,190,000)

(2,190,000}

(2,190,000}

280,000
(5.370,000)

(5,090,000)

9,817,000

21,917,000

31,734,000

31,734,000

PERCENT
DIFFERENCE

-13.5%

-13.5%

-13.5%

14.7%
-37.8%

-31.6%

14.2%

4.5%

85.7%

5.7%
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PHILADELPHIA GAS WORKS
CAPITAL FINANCING PLAN

As a result of the FY 2011 Operating Budget proceedings, a motion was
approved that directed PGW to begin with its FY 2012 Capital Budget filing to
include with each proposed Capital Budget and Capital Budget Amendment a
proposed Capital Funding plan pursuant to Section IV.2.b of the Management

Agreement.

In this section of the Management Agreement, funds required to be
supplied must be identified between:

i. Funds generated within the business through charges to customer or

otherwise; and
ii. Funds to be obtained through capital loans.

Capital Spending in FY 2017

¢ Spending from FY 2017 Program $ 105,109,000
* Spending Carryover from FY 2016 $ 32,300,000
o Total FY 2017 Spending $ 137,409,000
¢ Projected Reimbursement $ 1,841,000
s Salvage $ 187,000
¢ Construction Contributions $ 1,661,000
» Net FY 2017 Capital Spending $ 133,720,000

Capital Funding Sources:

e Capital Bond Proceeds $ 66,060,000
« DSIC $ 32,660,000
¢ Internally Generated Funds $ 35,000,000
e FY 2017 Capita! Funding $ 133,720,000

The funding plan is based upon current financial projections and is subject
to changes based upon PGW's financial conditions at the time funds are required
to support the FY 2017 Capital Program.
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