"I“Idﬂlllllﬂ Eas w“m PGW) 800 W. Montgomery Avenue, Philadelphia, PA 19122

May 4, 2018

Gemela McCiendon

Executive Director

PHILADELPHIA GAS COMMISSION
One Parkway Building

1515 Arch Street, 9th Floor
Philadelphia, PA 19102

Re: PGW'’s Fiscal Year 2019 Compliance Capital Budget and Forecast
Dear Ms. McClendon:
Enclosed is an original along with five {5) copies of PGW's Fiscal Year

2019 Compliance Capital Budget and Forecast.

Sincerely,

Ylhiim ,Jéub?,/fw

William J. Gallagher
VP Budget and Strategic Development

WJG/mlo'b
Enclosures

cc: Service List
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PHILADELPHIA GAS WORKS

PROPOSED
CAPITAL BUDGET

FISCAL YEAR 2019 AND FORECAST 2020 THROUGH 2024

2019
CAPITAL BUDGET

GAS PROCESSING

ADDITIONS 598,000

REPLACEMENTS 5,695,000

TOTAL 6,293,000
DISTRIBUTION

ADDITIONS 13,177,000

REPLACEMENTS 80,826,000

GROSS TOTAL 94,003,000

LESS: SALVAGE

LESS: CONTRIBUTIONS®

LESS: REIMBURSEMENTS** (1,882,767)

NET TOTAL 92,120,233
FIELD SERVICES

ADDITIONS 7,812,000

REPLACEMENTS 5,554,000

GROSS TOTAL 13,366,000

LESS: SALVAGE

LESS: CONTRIBUTIONS®

NET TOTAL 13,366,000
ELEET OPERATIONS

ADDITIONS

REPLACEMENTS 2,035,000

GROSS TOTAL 2,035,000

LESS: SALVAGE

NET TOTAL 2,035,000

2020 - 2024
FORECAST

2,475,000

38,267,000
40,762,000

70,431,000

420,403,000

480,834,000

(9.990,000)
480,844,000

17,390,000

_ 29,669,000

47,059,000

47,059,000

19,399,000

19,399,000

_19.399,000

JOTAL 6 YEARS

3,073,000

43,862,000
47,055,000

83,608,000

501,229,000

584,837,000

(11,872,767)
572,964,233

25,202,000

35223000

60,425,000

60,425,000

21,434,000

21,434,000

21,434,000



PHILADELPHIA GAS WORKS

PROPOSED
CAPITAL BUDGET

FISCAL YEAR 2019 AND FORECAST 2020 THROUGH 2024

* CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS

** REIMBURSEMENT TO PGW FOR RELOCATING STRUCTURES & EQUIPMENT AND/OR LOAD

GROWTH

2019 2020 - 2024
CAPITAL BUDGET EQRECAST
OTHER DEPARTMENTS
ADDITIONS 732,000 3,281,050
REPLACEMENTS 18,112,000 94,552,850
TOTAL 18,844.000 97,834,000
TOTAL
ADDITIONS 22,319,000 93,577,050
REPLACEMENTS 112,222,000 602,310,850
GROSS TOTAL 134,541,000 695,888,000
LESS: SALVAGE
LESS: REIMBURSEMENTS™ {1,882,767) (9,990,000)
LESS: CONTRIBUTIONS®
NET TOTAL 132,658,233 685,698,000

TOTAL 6 YEARS

4,013,050

112.664,950
116,678,000

115,896,050

714,532,950

830,429,000

(11,872,767)

818,556,233



DEPARTMENT

GAS PROCESSING

ADDITIONS
REPLACEMENTS

TOTAL GAS PROCESSING

DISTRIBUTION

ADDITIONS
REPLACEMENTS

GROSS TOTAL DISTRIBUTION

LESS: SALVAGE

LESS. CONTRIBUTIONS"
LESS: REIMBURSEMENT

NET TOTAL DISTRIBUTION

EIELD SERVICES

ADDITIONS
REPLACEMENTS

GROSS TOTAL FIELD SERVICES

LESS SALVAGE

LESS: CONTRIBUTIONS®

NET TOTAL FIELD SERVICES

2018 COMPL
BUDGET

1.823.000

5.908,000

12,245,000
19.969.000

92214000

11,861.000)

90,233,000

2,040,000
£200.000

7,328,000

7,328,000

PHILADELPHIA GAS WORKS

PROPOSED CAPITAL Bl

ET

BUDGET/FORECAST COMPARISON

2019

564.000

9,789,000

11.725.000
£1,053.000

92,778,000

90,858 000

2,140,000
2422000

7,562,000

2018

2019BUDGET vs COMPL BUDGET

2019 AMOUNT PERCENT

EORECAST BUDGET  DIFFERENGE  DIFFERENCE

588,000 (1,325,000) £8 9%
5695000 1710000 429%
6,293,000 385,000 G5%
13,177,000 932,000 7.6%
£0.926.000 857.000 11%
84,003 000 1,780,000 1.9%)
NIA
NIA
{L882.767) {L760 01%
92.120233 1,787,233 20%
7,812,000 5,772,000 282 9%
5554000 265000 50%
13,366,000 6,038 000 B2 4%
N/A
NiA
13,366,000 6,038,000 82.4%

7,563,000

2019 BUDGET vs 2019 FORECAST

AMOUNT

PERCENT

QIFFERENCE =~ [IFFERENCE

34,000
(2530000

(3,496,000

1,452,000

1,225,000

31233

1,262,233

5,672,000

5,803,000

5,802,000

6.0%

-357%

12.4%

13%
NIA
NIA,

=1.9%

1.4%

265.0%
24%

767%
N/A

76.7%




DEPARTMENT

ELEET OPERATIONS
ADDITIONS
REPLACEMENTS

GROSS TOTAL FLEET OPERATIONS
LESS: SALVAGE

NET TOTAL TRANSPORTATION

OTHER
ADDITIONS
REPLACEMENTS

TOTAL OTHER

IoraL
ADDITIONS
REPLACEMENTS

GROSS TOTAL

LESS: SALVAGE
LESS: REIMBURSEMENT™
LESS: CONTRIBUTIONS"

NET TOTAL

* CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS

2018 COMPL
BUDGET

283.000
4,250,000

4533000

4,539,000

1,209,000
2.211.000

4,420,000

17,706.000
96703 000

114 403,000

{1,681,000)

112.528,000

EHILADELPHIA GAS WORKS
PROPOSED CAPITAL BUDGET
BUDGET/FORECAST COMPARISON

2019
EORRCAST

2.105.000

3,105,000

3,105,000

3,240,000

17,292,000

17,569,000
112,858,000

130,527,000

(1.920.000)

128.607.000

2018
NS BUDGET v 2018 BUDGET vs 2015 FORECAST
2018 AMOUNT PERCENT AMOUNT PERCENT

BUDGET DIFFERENCE ~ DIEFERENCE  DIFEERENCE [MFFERENCE
{209 .000) =100 0% NIA
2,035,000 {2,504,000) 552% (1.070,000) 34 5%
wm‘ NA
2.035,000 (2,504,000} -65.2% {1,070,000) -4 5%
732,000 {477.000) -39 5% {2,508 000) 7 4%
18,112,000 14501 4541% 4,060,000 28.9%
18,844 000 14,424,000 326.3% 1,552,000 80%
22,318,000 4613000 261% 4,650,000 26.3%
112 232,000 15.519.000 16 0% 1636000 06%
134,541,000 20,132,000 17.6% 4014 000 I1%
NiA NIA
(1.882,767) (1.767) 0.1% 37,233 0%
A NiA
132,650,233 20.130.233 17.5% 4051233 32%

** REIMBURSEMENT TO PGW FOR RELOCATING STRUCTURES & EQUIPMENT AND/OR LOAD GROWTH
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CATEGORY
53-01 NATURAL GAS
MEASUREMENT AND
CONTROL FACILITIES

53-02 SUPPLEMENTAL GAS
FACILITIES

53-03 BUILDING AND
GROUNDS

53-04 MISC CAPITAL
REQUIREMENTS

2017 REAUTHORIZATION

TOTAL GAS PROCESSING

GAS PROCESSING DEPARTMENT

FISCAL YEAR 2019 CAPITAL BUDGET

SUMMARY

COST OF
ADDITIONS REPLACEMENTS REMOWVAL TOTAL
996,000 996,000
411,000 3,125,000 3,536,000
98,000 721,000 819,000
89,000 309,000 398,000
544,000 544,000
598,000 5,695,000 6,293,000




53.01

53.02

53-03

53-04

AT RY
NATURAL GAS ADDITIONS
MEASUREMENT AND REPLACEMENTS
CONTROL FACILITIES
TOTAL
SUPPLEMENTAL GAS ADDITIONS
FACILITIES REPLACEMENTS
TOTAL
BUILDING AND ADDITIONS
GROUNDS REPLACEMENTS
TOTAL
MISC CAPITAL ADDITIONS
REQUIREMENTS REPLACEMENTS
TOTAL
2017 REAUTHORIZATION
REPLACEMENTS
TOTAL GAS PROCESSING

GAS PROCESSING DEPARTMENT

FISCAL YEAR 2019 CAPITAL BUDGET

2019 BUDGET vs COMPL BUDGET 2019 BUDGET vs 2010 FORECAST

BUDGET/FORECAST MPARISON
2018
2018 COMPL 2019 2019 ) %

BUDGET  FORECAST BUDGET DIFFERENCE DIFF.
100,000 o 0 {100,000} -100.0%
189,000 927,000 996,000 807,000 427.0%
289,000 227,000 296,000 707,000 244.8%
1,714,000 454,000 411,000 {1.303,000) -768.0%
3,442 7,037,000 3,125,000 {317,000 -8.2%
5,156,000 8,391,000 3,536,000 (1,620,000} -M.4%
0 0 98,000 £8,000 NA
] ] 121,000 721,000 NiA
o 0 818,000 819,000 NIA
109,000 110,000 29,000 {20,000} -18.3%
354,000 361,000 300,000 {45,000} 12.7%
483,000 471,000 399,000 (65,000) -14.0%

544,000

5,908,000 9,780,000 §,293.000 {159.000) -2.7%

-1
DIFFERENCE

o
§9.000

60,000

{43,000)
{4,812.000%

(4,855,000}

68,000
721,000

815,000

{21.000)
{52,000)

{73,000)

{4.040.000)

%
IFF.

NIA

-19.1%
=14 4%

-15.5%




o
G}
B
i

1 53-01-2-03

GP-2
2 53-02-1-04
1 53-02-1-05
1 53-02-2-11

2 53-02-2-21

GP-3
1 53032:02
1 5303203

1 53-03-2-05

GP-4
1 53-04-1-01
1 53-04-2-01
1 53-02-2-08

GAS PROCESSING DEPARTMENT
FISCAL 2019 CAPITAL BUDGET

AMOUNT
NATURAL GAS MEASUREMENT AND CONTROL FACILITIES
NEW HEATER, GENERATOR AND STATION MODIFICATIONS 956,000
TOTAL GP-1 996,000
SUPPLEMENTAL GAS FACILITIES
INSTALL REPORTING HARDWARE AND SOFTWARE -RICHMOND AND PASSYUNK PLANT 292,000
INSTALL BOLLARDS AND BARRIERS AROUND EXPANDER PLANT - RICHMOND 118,000
REPLACE HAZARD DETECTION SYSTEM - PASSYUNK 2,976,000
REPLACE STEAM HEATING iN SWITCHGEAR BUILDING - PASSYUNK 145,000
TOTAL GP-2 3,536,000
BUILDING & GROUNDS
INSTALL CANOPY OVER TRANSFORMERS AT MAIN SWITCHGEAR BUILDING - RICHMON 58,000
REPLACE SHOP BOILERS IN FRONT OFFICE - RICHMOND PLANT 227,000
REMODEL SECURITY FRONT OFFICE AND CCTV BUILDING- RICHMOND PLANT 494,000
TOTAL GP-3 819,000
MISCELLANEQUS CAPITAL REQUIREMENTS
MISCELLANEOUS CAPITAL ADDITIONS 89,000
MISCELLANEOQUS CAPITAL REPLACEMENTS 305,000
TOTAL GP-4 398,000
2017 REAUTHORIZATION
REPLACE P-106 PUMP - RICHMOND 544,000
TOTAL REAUTHORIZATION
TOTAL GAS PROCESSING DEPARTMENT 6,293,000




000'GES"L 000'8SE'y 000'E62'9  INIWIHVALIQ ONISSID0U SYD TVLOL
000'01 000'6E1 000'6r1 HANNASSY - ONIGUING YVIDHILIMS N ONILYIH WY3LS 30vV43d | Z2-2-20-5G -d9
000'v2 000592 000262 NMASSYd ONY ONOWHIIY- SYVYAMLIOS ONY JUVMONYH DNILHOGTIY TIVASNI  $0-1-20-C8 -d9
ONOWHJIY - TWAOWSY SNVHLT OGNV 203 SVD0334 NOILLOVAINDIN  €0-1-20-€S odo
2 ALIHOIEd
000'rbS 000'¥¥G ANOWHIIM - dWNd 804-d IDVd3H  80-Z-Z0-ES
NOLLYZIHOHLNY3Y 2102
000'60E 000'60E SLNINIDV LA TVLIYD SNOINVTIIOSING LO-2-P0-£G do
000'68 000'68 SNOLLIAOY TYAIdYD SNOINYTTANSING LO-)L-p0-EG do
000'8SZ 000'9€e 000'¢6P LNV ONOWHDIY “ONITTING ALDD ONV 331340 INOYS ALIYND3S 1300W3H  G0-Z2-E0-ES £-d9
00084 DO0'60Z 000222 ANVId ONOWHDIY - 331440 INOMA NI SHITOH JOHS 30v1d3d €0-2-E0-€S £-dD
000'2 000'16 000'86 H - ONIJING YvIOHILIMS NIvIN 1Y SHIWHOJSNVHL MIA0 AJONVD TWLISNI  Z0-2-E0-ES €-d9
000'848 000'860'2 D00'8L6'T ANNASSY - WALSAS NOWLDALIA QUYZVH 3OV1Id3Y | |-2-20-EG ¢-d9
000'9EL 000'002 000'966 SNOILYOIZION NOLLYLS ANV HOLVH3NID WALVIHMIN  £0-Z-10-ES  Z-dD
000'% 000’51 00061 ONOWHIW - LNV Id 43ANYdXE aNNOUY SHIHYE ONV SQUYTI08 TWLSNI  G0-1-20-E5 Z-do
L ALIHONd
v uvIA £ dv3A 7 uvaA [ gvax dA 1390n8 INNOWY AHOOZLYD

1390ng v1IdvI 610C 1vaSId
ALHOdd A8 ONILSIT

INIFWILHVSIA ONISSA00UHd SYO

ol



—_—

000°€62'9 000'€62'9 000'569'S 000'669'G 000'865 000'865

000'6E6't 000'006'L 0006

000'85¢E'Y 000'e62'9 000'66Z'€ 000'669'S 000'c9S 000'865

BEEEVE] a3439WNONT d3AN3dX3 a3d3gWNONT  J3AN3dX3 J3439WNONI
Tv.iOL SLNIWIADVId3d SNOLLIQaY

IHNLIANIAX3 ANV IONVHIGWNINIT 4O 3LVINILSTI INJWLHVYdIA ONISS3I0O0Ud SVO
1390an9 TV1ldvd 6402 dvaIA TvOSId
SHYOM SVO VIHAIIAVTIHd

viOoL

ONOA3E ANV ¥ dV3aA
£ Yv3A
c yv3A
L HV3A

1390n4g LNIHYENO

dvdA TVOSId

10



52-20

52-21

52.22

52.23

52.24

52.29

52.99

AT RY

GAS MAINS - HIGH
PRESSURE (WITH
ASSOCIATED VALVES
AND REGULATORS)

GAS MAINS - LOW
AND INTERMEDIATE
PRESSURE - B INCH
AND SMALLER

GAS MAINS - LOW
AND INTERMEDIATE
PRESSURE - 12 INCH
AND LARGER

CUST MTR & REG INSTALL,

PRESSURE REGULATION
& CORROSION CONTROL
FACILITIES
SERVICES

OTHER DISTRIBUTION
FACILITIES

COST OF REMOVAL
AND ABANDONMENT

SALVAGE

TOTAL DISTRIBUTION

DISTRIBUTION DEPARTMENT
EISCAL YEAR 2019 CAPITAL BUDGET

SUMMARY
ADDITIONS REPLACEMENTS  GROSSTOTAL REIMBURSEMENT' CONTRIBUTIONS® SALV,  NET TOTAL

1,216,000 1,771,000 2,987,000 2,987,000
2,548,000 57,081,000 56,609,000 (1,882,767} 57,726,233

129.000 487,000 616,000 616,000

478,000 1,005,000 1,484,000 1,484,000

8,655,000 19,135,000 27,790,000 27,750,000

150,000 1,367,000 1,517,000 1,517,000

13,177,000 80,826,000 94,003,000 {1,682,767) 92,120.232

* CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS
** REIMBURSEMENT TO PGW FOR RELOCATING STRUCTURES & EQUIPMENT AND/OR LOAD GROWTH

"
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52-20

2.1

52-22

52-23

52-24

CATEGORY
GAS MAINS - HIGH ADDITIONS
PRESSURE (WITH REPLACEMENTS
ASSOCIATED VALVES
AND REGULATORS) TOTAL
GAS MAINS - LOW ADDITIONS
AN} INTERMEDIATE REPLACEMENTS
PRESSURE - 8INCH
AND SMALLER TOTAL
GAS MAINS - LOW ADDITIONS
AND INTERMEDIATE REPLACEMENTS
PRESSURE - 12 INCH
AND LARGER TOTAL
CUST MTR & REG INST ADDITIONS
PRESSURE REGULA-  REPLACEMENTS
TION AND CORROSION
CONTROL FACILITIES TOTAL
SERVICES ADDITIONS
REPLACEMENTS
TOTAL
OTHER DISTRIBUTION ADDITIONS
FACILIMES REPLACEMENTS
TOTAL
GROSS TOTAL DISTRIBUTION

COST OF REMOVAL AND ABANDONMENT

LESS. SALVAGE

LESS: CONTRIBUTIONS®
LESS: REMBURSEMENT*

NET TOTAL DISTRIBUTION

ISTRI N _DEPARTMENT
EISCAL YEAR 2019 CAP[TAL BUDGET
BUDGET/FORECAST COMPARISON
2019
SR8 BUDGET e COMPLBUDGET 2019 BUDGET ve 3016 FORECAST
2018 COMPL 2019 2019 s % s %

EUDGET EORECAST BUDGET DIFFERENCE DIFE, RIFEERENCE DIFE,
2,008,000 1,260,000 1,218,000 {789,000) 39.4% {44,000) -3.5%
1,831,000 1871.000 LIm.000 2.3% L100.0001| £3%
3,838,000 313000 2,887,000 {849,000) -22.1% (144,000} -48%
2466000 2520000  2.549,000 82,000 33% 28,000 11%
$5.153.000 £5.640.000 £7.061,000 LE0a.000 25% 1421000 2.8%
57619000 [ 58160000 | 50,600,000 1,890,000 3s%| 1448000 25%
115,000 118,000 120,000 14,000 122% 11,000 B3%
250000 7000 487,000 (373,000} A3 4% 24 6%
975,000 997,000 616.000 (350.000) -38.8% 1381,000) -30:2%
595,000 608,000 478,000 (116.000) 195% {428,000) 212%
ST4.000 £96.000 1005000 31,000 2% 2.000 2.9%
1,569.000 1,604.000 1,484,000 85.000)| “54% (120,000) 75%
6003000 | 7054000  ©.855000 1.752,000 254%| 1601000 27%
19,860,000 £0.450 300 19.135000 {HRE.000H “4.1% (L5000} £4%
26863000 | 27504000 | 27,790,000 927,000 35% 286,000 10%
181,000 165,000 150,000 {11,000} 86% {15,000 B1%
181,000 17000 1367.000 179.000 14.9%} 150.000 123%
1,352,000 1,382,000 1.517.000 165,000 122% 135,000 98%
82214000 | 62778000  84.002.000 1769000 19%| 1,225,000 13%
0 ) NiA 0 7y
0 o NiA g WA
a a NrA o Nia
(Les100g  (LS20000 (1092767} {1767 Q1% frdr ) -19%
80333000 | 20858000 92120233 1.767.233 20| 120223 14%

* DISTRIBUTION DEPARTMENT CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS
** REIMBURSEMENT TO PGW FOR RELOCATING STRUCTURES & EQUIPMENT AND/OR LOAD GROWTH




1o

DISTRIBUTION DEPARTMENT
FISCAL 2019 CAPITAL BUDGET

GAS MAINS - HIGH PRESSURE (WITH ASSOCIATED VALVES AND
D-20 REGULATORS

52-20-1-01 INSTALLATIONS TO PROVIDE FOR AHEAD-OF-PAVING AND
EXTENSIONS TO SUPPLY ADDITIONAL LOADS

52-20-2-01 ENFORCED RELOCATIONS CAUSED BY CITY AND STATE WORK

GROSS TOTAL D-20

52-20-2-97 LESS: REIMBURSEMENT**
LESS: POTENTIAL CUSTOMER CONTRIBUTIONS

NET TOTAL D-20

GAS MAINS - LOW AND INTERMEDIATE PRESSURE -
D-21 8 INCH AND SMALLER

52-21-1-01 MAINS TO SUPPLY NEW CUSTOMERS AND TO PROVIDE FOR
INCREASED CAPACITY

52-21-2-01 ENFORCED RELOCATIONS CAUSED BY CITY, STATE AND OTHER
WORK

52-21-2-02 PRUDENT MAIN REPLACEMENTS

52-21-2-03 LONG TERM INFRASTRUCTURE PLAN - DSIC

GROSS TOTAL D-21
52-21-2-97 LESS: REIMBURSEMENT**

NET TOTAL D-21

AMOUNT FEET UNITS

1,216,000

1,771,000

2,987,000

2,987,000

2,548,000

6,946,000

17,115,000

33,000,000

59,609,000

(1,882,767)

57,726,233

5,603

768

9,283

29,892

74,693

13
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DISTRIBUTION DEPARTMENT
FISCAL 2019 CAPITAL BUDGET

o

GAS MAINS - LOW AND INTERMEDIATE PRESSURE -
D-22 12 INCH AND LARGER

4 52-22-1-01 TO SUPPLY NEW CUSTOMERS AND TO PROVIDE FOR
INSTALLATION OF MAINS AHEAD-OF-PAVING

3 52-22-2-01 ENFORCED RELOCATIONS CAUSED BY CITY, STATE AND OTHER
WORK

GROSS TOTAL D-22
LESS: REIMBURSEMENT**

NET TOTAL D-22

CUSTOMER METERING & REGULATOR INSTALLATION,
AND PRESSURE REGULATION & CORROSION CONTROL
D-23 FACILITIES (NOT INCLUDED IN D-20 OR D-22)

4 52-23-1-01 CUSTOMER METERING AND REGULATOR INSTALLATION
1 52-23-2-01 REPLACEMENT/REHABILITATION OF HIGH PRESSURE MAIN VALVES

2 52-23-2-02 REPLACEMENT OF VARIOUS PRESSURE REGULATING AND
CORROSION CONTROL FACILITIES

GROSS TOTAL D-23

LESS: REIMBURSEMENT**

LESS: POTENTIAL CUSTOMER CONTRIBUTIONS*
NET TOTAL D-23

AMOUNT EEET UNITS

129,000

487,000

616,000

616,000

479,000
531,000

474,000

1,484,000

1,484,000

186

149



as]

D-24

DISTRIBUTION DEPARTMENT
FISCAL 2019 CAPITAL BUDGET

SERVICES

52-24-1-01 INSTALLATION OF NEW 1-1/4" AND SMALLER SERVICES, HIGH,
INTERMEDIATE AND LOW PRESSURE

52-24-1-02 INSTALLATION OF NEW 2 INCH AND LARGER SERVICES, HIGH,
INTERMEDIATE AND LOW PRESSURE

52-24-2-01 RENEWAL OF 1-1/4" AND SMALLER SERVICES FOR PRUDENT
REASONS, AS A RESULT OF LEAK SURVEYS, CUSTOMER
COMPLAINTS OR CITY AND STATE WORK

52-24-2-02 RENEWAL OF 2" AND LARGER SERVICES

D-29

GROSS TOTAL D-24
LESS: REIMBURSEMENT**

NET TOTAL D-24

OTHER DISTRIBUTION FACILITIES

2 52-29-1-01 ADDITIONAL TOOLS AND WORK EQUIPMENT

2 52-29-2-01 REPLACEMENT OF OBSOLETE TOOLS, RADIOS, AND WORK

EQUIPMENT

NET TOTAL D-29

1 52-99-2-99 REMOVAL AND ABANDONMENTS

52-08-2-98

* DISTRIBUTION DEPARTMENT CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS
* REIMBURSEMENT TO PGW FOR RELOCATING STRUCTURES & EQUIPMENT AND/OR LOAD GROWTH

GROSS TOTAL DISTRIBUTION DEPARTMENT
LESS: REIMBURSEMENT**

LESS: POTENTIAL CUSTOMER CONTRIBUTIONS*
LESS: SALVAGE

NET TOTAL DISTRIBUTION DEPARTMENT

AMOUNT FEET UNITS

6,365,000

2,290,000

18,092,000

1,043,000

27,790,000

27,790,000

150,000

1,367,000

1,517,000

94,003,000
(1,882,767)

92,120,233

1,949

181

8,432

114

15
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FIELD SERVICES DEPARTMENT
FISCAL YEAR 2019 CAPITAL BUDGET

SUMMARY
CATEGORY ADDITIONS REPLACEMENTS TOTAL

50-30 METERS & INSTALLATION 2,008,000 2,706,000 4,714,000
50-32 SERVICE REGULATORS AND 68,000 42,000 110,000

INSTALLATION
50-33 COMMERCIAL & INDUSTRIAL 146,000 126,000 272,000

TELEMETERING SYSTEMS
50-34 METER SHOP EQUIPMENT 23,000 23,000
50-35 SERVICE SECTION EQUIPMENT 5,400,000 5,400,000
50-36 AUTOMATIC METER READING 190,000 2,657,000 2,847,000
50-9¢ COST OF REMOVAL

GROSS TOTAL FIELD SERVICES 7,812,000 5,554,000 13,366,000

LESS: SALVAGE

LESS: CONTRIBUTIONS*
NET TOTAL FIELD SERVICES 7,812,000 5,554,000 13,366,000

* FIELD SERVICES DEPARTMENT CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS



§0-20

50-22

§0-35

50-99

CATEGORY
METERS ADDITIONS
REPLACEMENTS
TOTAL
SERVICE REGULATORS ADDMONS
AND INSTALLATIONS REPLACEMENTS
TOTAL
TELEMETERING ADDNTIONS
AND INSTALLATIONS REPLACEMENTS
TOTAL;
METER SHOP ADDITIONS
EQUIPMENT REPLACEMENTS
TOTAL
SERVICE SECTION ADDITIONS
EQUIPMENT REPLACEMENTS
TOTAL
AUTOMATIC METER ADDMONS
READING REPLACEMENTS
TOTAL
COST OF REMOVAL
GROSS TOTAL FIELD SERVICES
LESS: SALVAGE
LESS: CONTRIBUTIONS*
HET TOTAL FIELD SERVICES

RV

PAR

EISCAL YEAR 2019 CAPITAL BUDGET

2018 COMPL
BUDGET

1,728,000

4,404 000

58,000

95.000

84,000

243,000

170,000

2,547,000

7,320,000

7,228,000

* FIELD SERVICES DEPARTMENT CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS

/FORECAST COMP

2918
2019 BUDGET v3 COMPL BUDGET

2018 2018 $ %

EQRECAST BUDGET DIEEERENCE

1,810,000 2,008,000 280,000 16.2%
2.744 000 2.706.000 30.000 1%
4,554,000 4,714,000 310,000 70%
74,000 83,000 10,000 17.2%
.00 42.000 £000 13 5%
112,000 110,000 15,000 15.8%
82,000 148,000 62,000 738%
162000 126,000 {32,000} 20 6%
245,000 272,000 28,000 11.9%
0 ] NiA
40.000 22.000 (16,000 A10%
40,000 3,000 (16.000) -410%
0 5,400,000 5,400,000 WA
2 ¢ 2 biA
0 5.400,000 5,400,000 A
174,000 190,000 20,000 11.8%
2430 000 2857.000 260.000 11.9%|
2,812,000 2,847,000 300,000 11.68%
g ] 2 Nia
7563000 | 13,368,000 6,038,000 B24%
0 0 0 WA
2 g 2 A
7563000  13.366.000 £.038,000 B2.4%

160,000

(8.000)
4000

(2.000),

64,000

27,000

{17.000}

5,400,000

5,400,000

16,000
212.000

235,000

§,803.000

5,803.000

105%
=1.4%

5%

-B.1%

-1.8%

780%

10%

NIA

-42 5%

N/A

NIA

9.2%

8.0%

7%

19
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C-30

50-30-1-01

50-30-2-01

c-22
£§0-32-1-01

50.32-2-01

€33

50-33-1-01

50-33-2-01

€4
50-34-1-01

50-34-2-01

C-36

50-36-1-01

50-38-2-01

50-99-2-69

50-98-2-98

METERS

PURCHASE AND INSTALLATION OF METERS TQ PRQVIDE FOR
NEW CUSTOMERS

PURCHASE METERS TQ SUPPORT AUTOMATIC METER READING

TOTAL C-30
SERVICE REGULATORS
PURCHASE AND INSTALLATION OF SERVICE REGULATORS
PURCHASE VARIOUS SIZE SERVICE REGULATORS AS REPLACEMENTS
TOTAL C-32

COMMERCIAL & INDUSTRIAL TELEMETERING SYSTEMS

PURCHASE AND INSTALLATION OF EQUIPMENT AND
INSTRUMENTATION

REPLACE METRETEK UNITS, EQUIPMENT, AND INSTRUMENTATION

TOTAL G-33

METER SHOP EQUIPMENT
ADVANCED METER INFRASTRUCTURE INSTALLATION

REPLACEMENT OF OBSOLETE SHOP EQUIPMENT & ACCESSORIES USED FOR AMR

TOTAL C-34
SERVICE SECTION EQUIFMENT
TOTAL C-35
AUTOMATIC METER READING

PURCHASE AND INSTALLATION OF ERT DEVICES FOR AMR
REPLACE AMR DEVICES

TOTAL C-36
COST OF REMOVAL

GROSS TOTAL FIELD SERVICES DEPARTMENT
LESS: ESTIMATED SALVAGE
LESS CONTRIBUTIONS*

NET TOTAL FIELD SERVICES DEPARTMENT

AMOUNT

2,008,000

2,706,000

4,714,000

686,000

42,000

110,000

146,000

126,000

ﬂ

5,400,000

23.000

5.423.000

190,000

2,657,000

T

13,366,000

T E——EE
13,366,000
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73-01-1-01

73-01-1-02

73-01-2-1

73-01.2-02

73-01-2-03

73-01-1-01

73-01-2-03

A RY

VEHICLE ADDITIONS TO SUPPORT
CAST IRON MAIN REPLACEMENT

MOBILE EQUIPMENT ADDITIONS

SHOP EQUIPMENT REPLACEMENTS

MOBILE EQUIPMENT REPLACEMENTS

VEHICLE REPLACEMENTS

FY 2018 REAUTHORIZATION
VEHICLE ADDITIONS

VEHICLE REPLACEMENTS

GROSS TOTAL FLEET OPERATIONS
LESS: SALVAGE

NET TOTAL FLEET OPERATIONS

FLEET QPERATIONS DEPARTMENT
FISCAL _YEAR 2019 CAPITAL BUDGET
BUDGET/FORECAST COMPARISON

2018 COMPL
BUDGET

538,000

561,000

1,415,000

280,000

1,736,000

4,529,000

4,538,000

2018
FORECAST

643,000

2462000

3,105,000

3,105,000

2018
2019

BYDGET  DIFFERENCE IEE
0 NIA
0 NIA
12,000 {526,000) -97.8%
415,000 {146,000) -26,0%
1,608,000 193,000 13.6%
{289,000) -100.0%
(1,736,000) -100.0%
2,035,000 {2,504.000) -55.2%
9 0 NiA
2.035.000 (2.504.000) -55.2%

DIFFERENCE

0

12,000
(228,000)

(854,000)

{1.070,000)
o

{1.070,000)

2019 BYDGET vs COMPL BUDGET 2019 BUDGET vs 2018 FORECAST
$ % 5 %

IEE

HNIA

N/A

NIA

-35.5%

-34.7%

N/A

NIA

-34.5%
A

24.5%



1o

73-01-2-01
73-01-2-02

73-01-2-03

73-98-2-98

FLEET OPERATIONS DEPARTMENT
FISCAL 2019 CAPITAL BUDGET

SHOP EQUIPMENT REPLACEMENTS
MOBILE EQUIPMENT REPLACEMENTS

VEHICLE REPLACEMENTS

GROSS TOTAL FLEET OPERATIONS
LESS: SALVAGE

NET TOTAL FLEET OPERATIONS

AMOUNT

12,000
415,000

1,608,000

"~ 2,035,000

2,035,000
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CATEGORY

72.0%-1-01

72-01-1-02

72-01.2.01

72-01.2-02

72-01-2-03

72-01.2-04

72:01.2-05

72-01-2-08

12-01-2-07

72.01-2.08

72.01.2.09

7200-2-10

72-01-2-11

72:.01.2:12

72-01-2-13

72-01-2-14

72-01:2-15

FACILITIES
FISCAL YEAR 2018 CAPITAL BUDGET

{FOR

MISCELLANEOUS CAPITAL ADDITHONS

MISCELLANEOUS CAPITAL ADDITIONS - GAS PROCESSING

MISCELLANEOUS CAPITAL REPLACEMENTS/STRUCTURAL REPAIRS

MISCELLANEOUS CAPITAL REPLACEMENTS - GAS PROCESSING

MISC CAPITAL REPL - STRUCTURAL REPAIRS « GAS PROCESSING

REPLACE CARPETS - ALL LQCATIONS

REPLACE MCDULAR FURNITURE

REPLACE AND REPAIR 1800 BUILDING EXTERICR CONCRETE

REPLACE 20+ YEAR OLD HEATING AND COOLING EQUIP INSIDE & ON ROOQF - WEST PHIL DO

200 BUILDING

1800 BUILDING

1849 BUILDING AND PARKING GARAGE

METER SHOP

BELFIELD STATION

CASTOR STATION

PORTER STATICN

TICGA STATION

TOTAL FACIITIES

T _COM

2018 COMPL

150,000

1.000

418,000

38,000

53.000

81,000

87,000

804,000

55.000

a

B
g

N

2018

150,000
12,000
418.000
39.000
51,000
61,000

67.000

450,000
8,101,000
2,157,000

841,000

118,000

179,000

127,000

180,000

12.745.000

209
BUDGET EQRECAST BJDGET DIFFERENCE

1.

-

150,000

4,000

413,000

24,000

34,000

61,000

87,000

040.000

o

2019 BUDGET vy COMPYL BUDGET
H %

0

(3.000)

(14,000)

{18,000)

135,000

{356,000}

52.000)

2018

2019 BUDGET v3 2019 FORECAST
%

DIEE, REFERENCE = [IFF,

0.0%

-27.3%

0.0%

-36.8%

-32.0%

0.0%

0.0%!

15.0%|

-100.0%

NA

NIA

A

N/A/

N/A

N/A

A

0

(4.000)

{15,000}

{17,000)

1,040,000

(450,000)
(8,101,000}
{2,157,000)

{841,000}

{116,000}

{178,000)

(127,000)

{180,000)

{10.847.000)

0.0%

+33.3%

0.0%

-38.5%

+33.3%

0.0%

0.0%

MN/A

N/A

~100.0%

-100 0%

-100.0%

-100.0%

<100 0%

-100 0%

-100.0%

-100.0%




28

OTHER DEPARTMENTS
FISCAL YEAR 2019 CAPITAL BUDGET

SUMMARY

CATEGORY

FACILITIES
INFORMATION SERVICES
CHIEF OPERATING OFFICER

VP TECHNICAL COMPLIANCE

VP REGULATORY COMPLIANCE & CUSTOMER PROGRAMS
CHEM SERVICES

SECURITY & LOST PREVENTION

TOTAL OTHER DEPARTMENTS

ADDITIONS REPLACEMENTS TOTAL
158,000 1,644,000 1,802,000
574,000 15,391,000 15,965,000

750,000 750,000
327,000 327,000
732,000 18,112,000 18,844,000




FACILITIES

INFORMATION SERVICES

CHIEF OPERATING OFFICER

VP TECHNICAL COMPLIANCE

VP REGULATORY COMPLIANCE & CUSTOMER PROGRAMS

CHEM SERVICES

SECURITY & LOST PREVENTION

TOTAL OTHER DEPARTMENTS

ADDITICNS
REPLACEMENTS

TOTAL

ADDITIONS
REPLACEMENTS

TOTAL

ADDITIONS
REPLACEMENTS

TOTAL

ADDITIONS
REPLACEMENTS

TOTAL

ADOITIONS
REPLACEMENTS

TOTAL

ADIITIONS
REPLACEMENTS

TOTAL

ADDITIONS
REPLACEMENTS

TOTAL

OTHER DEPARTMENTS
EISCAL_YEAR 2018 CAPITAL, BUDGET

IF:

2018 COMPL
BUDGET

161,000
L304.00¢

2035000

1,043,000

1.815.000

750,000

A MPARI

2019
EQRECAST

162,000
12.587,000

12.743.000

339.000

1,054 500

150,000

2.735,000

2.739.000

17.262.000

2018
BUDGET

158.000
1,644,000

574,000

15,985,000

27,000

19.844 000

QIFEERENCE

14,350,000

'
327000

327,000

14,424,000

0 0%

N/A
/A

NIA

WA

N/A

NA

NA

NA

238,000

14,911,000

[2.729.000)

{2.738,000)

327,000

1.552.000

&8 3%

1414.7%

NIA

0.0%

=100.0%
A

-100.0%

NIA

A

WA

WA

NiA

NA




I

OTHER DEPARTMENTS
FISCAL 2019 CAPITAL BUDGET

AMOUNT
EACILITIES
72-01-1:01  MISCELLANEOQUS CAPITAL ADCHTIONS 150,000
72-01-1-02  MISCELLANEOUS CAPITAL ADDITIONS - GAS PROCESSING 8,000
72-01-2.01  MISCELLANEOUS CAPITAL REPLACEMENTS/STRUCTURAL REPAIRS 418,000
72-01-2.02  MISCELLANEOUS CAPITAL REPLACEMENTS - GAS PROCESSING 24,000
72-01-203  MISC CAPITAL REPL - STRUCTURAL REPAIRS - GAS PROCESSING 34,000
72-01-204  REPLACE CARPETS - ALL LOCATIONS 61,000
72-01-205  REPLACE MODULAR FURNITURE 67,000
72-01-2-08  REPLACE AND REPAIR 1800 BUILDING EXTERIOR CONCRETE 1,040,000
TOTAL FACILITIES 1,802,000
INFORMATION SERVICES
47-01-1-01  MISCELLANEQUS SERVER, NETWORK, & HARDWARE ADDITIONS 62,000
47-01-1-02  MISCELLANEOQUS SOFTWARE ADDITIONS 205,000
47-01-1-03  SYSTEM & NETWORK MONITORING APPLIANCE ADDITIONS 185,000
47-01-1-04  SAN STORAGE REPLACEMENTS 230,000
47-01-1-05  AIMS CORROSION 400,000
47-011-06  GIS IMPLEMENTATION 1,225,000
47-01-201  SERVER AND NETWORK HARDWARE REPLACEMENT 484,000
47-01-2-02  MISCELLANEQUS SOFTWARE REPLACEMENTS 50,000
47-01-2-03 PRI to SIP CONVERSION REPLACEMENTS 310,000
47-01-2-04  CUSTOMER INFORMATION SYSTEMS (CIS/BCCS) REPLACEMENTS 12,692,000
2017 REAUTHORIZATION

10-01-1-01 DSM DATABASE 87,000
1001102 PUC LIURP 35,000

TOTAL INFORMATION SERVICES 15,965,000




i)

13-01-2-01

13-01-2.02

13-01-2-03

65-01-2-01

OTHER DEPARTMENTS
FISCAL 2019 CAPITAL_BUDGET

HIEF OPERATING OFFICER

CONDITIONAL FUNDING FOR CAPITAL NEEDS RELATED TO SAFETY

CONDITIONAL FUNDING FOR CAPITAL NEEDS RELATED TO RELIABILITY OF SERVICE

CONDITIONAL FUNDING FOR CAPITAL NEEDS RELATED TO COST-JUSTIFIED LOAD GROWTH

TOTAL CHIEF OPERATING OFFICER

| T PREVENTION

VIDEO AND RECORDING DEVICE REPLACEMENT

TOTAL SECURITY & LOST PREVENTION

TOTAL OTHER DEPARTMENTS

AMOUNT

250,000
250,000

250,000

750,000

327,000

327,000

18,844,000

N
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DEPARTMENT

GAS PROCESSING

ADDITIONS
REPLACEMENTS

TOTAL GAS PROCESSING

DISTRIBUTION
ADDITIONS
REPLACEMENTS

GROSS TOTAL DISTRIBUTION
LESS: SALVAGE

LESS: CONTRIBUTIONS®

LESS: REIMBURSEMENT"*

NET TOTAL DISTRIBUTION

FIELD SERVICES
ADDITIONS

REPLACEMENTS
GROSS TOTAL FIELD SERVICES
LESS: SALVAGE

LESS: CONTRIBUTIONS*

NET TOTAL FIELD SERVICES

PHILADELPHIA GAS WORKS
PROPOSED 2020 - 2024 FORECAST

(COMPARISON)
2019- 2023 2020 - 2024
FORECAST FORECAST

3,028,000 2,475,000
24,889,000 38,287,000
27,917,000 40,762,000
61,231,000 70,431,000

416,007,000 420,403,000
477,238,000 490,834,000
(9,999,000} (9,990,000)
477,238,000 480,844 000
11,138,000 17,390,000
28,332,000 29.669.000
39,470,000 47,059,000
39,470,000 47,059,000

AMOUNT

DIFFERENCE

(553,000}
13,398,000

12,845,000

9,200,000
4,356,000

13,596,000

9,000

3,606,000

6,252,000
1,337,000

7,589,000

7,589,000

PERCENT

DIFFERENCE

-18.3%
53.8%

46.0%

15.0%
1.1%

2.8%

-0.1%

0.8%

56.1%
4.7%

19.2%

19.2%




PHILADELPHIA GAS WORKS
PROPOSED 2020 - 2024 FORECAST

DEPARTMENT

ELEET OPERATIONS
ADDITIONS

REPLACEMENTS

GROSS TOTAL FLEET OPERATIONS
LESS: SALVAGE

NET TOTAL FLEET OPERATIONS

ADDITIONS
REPLACEMENTS

TOTAL OTHER

TJOTAL
ADDITIONS
REPLACEMENTS

GROSS TOTAL

LESS: SALVAGE
LESS: REIMBURSEMENT™
LESS: CONTRIBUTIONS®

NET TOTAL

(COMPARISON)

2019- 2023 2020 - 2024

FORECAST FORECAST
16,530,000 19,399,000
16,530,000 19,399,000
16,530,000 19,399,000
5,314,000 3,281,050
68,098,000 94,552,950
73,412,000 97,834,000
80,711,000 93,577,050
553,856,000 602,310,950
634,567,000 695,888,000
(9,999,000) {9,990,000)
634,667,000 685,898,000

* CONTRIBUTIONS ARE POTENTIAL CUSTOMER CONTRIBUTIONS
** REIMBURSEMENT TO PGW FOR RELOCATING STRUCTURES & EQUIPMENT AND/OR LOAD GROWTH

AMOUNT

DIFFERENCE

2,869,000

2,869,000

2,869,000

(2,032,950)
26,454,950

24,422,000

12,866,050

48,454,950

61,321,000

9,000

51,331,000

PERCENT

DIFFERENCE

17.4%

17.4%

17.4%

-38.3%
38.8%

33.3%

15.9%

8.7%

9.7%

-0.1%

81%

18
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PHILADELPHIA GAS WORKS
CAPITAL FINANCING PLAN

As a result of the FY 2011 Operating Budget proceedings, a motion was
approved that directed PGW to begin with its FY 2012 Capital Budget filing to
include with each proposed Capital Budget and Capital Budget Amendment a
proposed Capital Funding plan pursuant to Section IV.2.b of the Management
Agreement.

In this section of the Management Agreement, funds required to be
supplied must be identified between:

i. Funds generated within the business through charges to customer or

otherwise; and
ii. Funds to be obtained through capital loans.

Capital Spending in FY 2019

s Spending from FY 2019 Program $ 98,545,000
» Spending Carryover from FY 2018 $ 27,521,000
e Total FY 2019 Spending $ 126,066,000
¢ Projected Reimbursement $ 1,882,767
¢ Salvage $ 294,607
¢ Construction Contributions 3 1,003,393
o Net FY 2019 Capital Spending $ 122,885,233
Capital Funding Sources:
s Capital Debt $ 61,442,617
« DSIC $ 33,000,000
o [nternally Generated Funds $ 28,442,616
¢ FY 2019 Capital Funding $ 122,885,233

The funding plan is based upon current financial projections and is subject
to changes based upon PGW's financial conditions at the time funds are required
to support the FY 2019 Capital Program.





