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MERCHANT FUNCTION CHARGE (“MFC”)

The MFC is a volumetric charge, applied to firm sales service customers, which will be included in the
Price to Compare. The MFC is based on Gas Cost Rate multiplied by a fixed uncollectible percentage
established in the Company’s last general base rate proceeding. The MFC will not be reconciled to
reflect actual results. The MFC is intended to make the Company's Price to Compare more comparable
to the gas supply services price offers of other Natural Gas Suppliers that presumably reflect anticipated
uncollectible expenses. The following percentages will be applied to the quarterly Gas Cost Rate in order
to calculate the quarterly MFC: 4.68% - GS Residential ("GS RES"); 0.28% - GS Commercial ("GS
COM"); and 0.30% - GS Industrial ("GS IND”). The current MFC is set forth below in the Price to
Compare table.

GAS PROCUREMENT CHARGE (“GPC”)

The GPC is a volumetric charge, applied to firm sales service customers, which will be included in the
Price to Compare. The GPC will remain in effect until reviewed and updated in the Company's next
general base rate proceeding.

Current Gas Procurement Charge = $0.00400/Ccf

PRICE TO COMPARE (“PTC”)

The PTC is composed of the Sales Service Charge ("SSC"), Gas Adjustment Charge ("GAC"), the
Merchant Function Charge and the Gas Procurement Charge. The PTC will change whenever any of the
components of the PTC change. The current PTC is (per Ccf):

GS RES GS PH GSCOM GSIND MS PHA NGVS
SSC $0.55115 $0.55115 $0.55115 $0.55115  $0.55115 $0.55115 $0.55115
GAC ($0.01319) ($0.01319) ($0.01319) ($0.01319) ($0.01319) ($0.01319) ($0.01319)
MFC $0.02539  $0.00000 $0.00152  $0.00163 |  $0.00000  $0.00000  $0.00000
GPC $0.00400 $0.00400 = $0.00400  $0.00400  $0.00400  $0.00400  $0.00400

PTC $0.56735 $0.54196  $0.54348 $0.54359  $0.54196 $0.54196 $0.54196
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